A SUMMARY CHRONOLOGY

The ‘Dollar as Weapon' and

the Response

In this summary chronology
covering 2022-2023, sanctions
are in bold; actions on de-dol-
larization are in normal roman
type; Glass-Steagall restoration
actions are in italics.

2022

Jan. 25, United States: Two
unnamed White House “se-
nior administration offi-
cials” explained to a “back-
ground press call”:

“We are prepared to
implement sanctions with
massive consequences that
were not considered in 2014.
That means the gradualism
of the past is out, and this
time we’ll start at the top
of the escalation ladder and
stay there.... And | would say
the deepening selloff in Rus-
sian markets, its borrowing
costs, the value of its curren-
cy, market-implied default
risk reflect the severity of
the economic consequences
we can and will impose on
the Russian economy in the
event of a further invasion....
It would lead to an atrophy-
ing of Russia’s productive
capacity over time. It would
deny Russia the ability to di-
versify its economy ... [and]
hit Putin’s strategic ambi-
tions to industrialize his
economy.”

Feb. 23, European Union: The
EU Council adopted its first
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set of sanctions against Rus-
sia. The EU website’s timeline
included this statement:

“The measures are de-
signed to weaken Russia’s
economic base, depriving it of
critical technologies and mar-
kets and significantly curtail-
ing its ability to wage war.”
Feb. 24: The United States is-
sued sanctions on Sberbank
and its subsidiaries; full block-
ing sanctions on VTB Bank,
Otkritie Financial Corp. Bank,
Sovcombank and Novikom-
bank and their subsidiaries,
freezing their U.S. assets and
prohibiting U.S. persons from
dealing with them; and new
debt and equity restrictions on
Sberbank, Alfa-Bank, Credit
Bank of Moscow, Gazprom-
bank, Russian Agricultural
Bank and other Russian com-
panies.

Feb. 24, Germany: Foreign
Minister Annalena Baerbock
stated that the new package of
EU sanctions “will ruin Rus-
sia.... What we are launching
today is the political, econom-
ic isolation of the Russian re-
gime.”

Feb. 26, European Union: EU
Commission President Ursula
von der Leyen announced on
Twitter:

“We will paralyze the as-
sets of Russia’s central bank.
This will freeze its transac-
tions. And it will make it im-
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possible for the central bank to liquidate its assets.”
March 2: Seven Russian banks were removed from
the SWIFT financial messaging service: Bank Ot-
kritie, Novikombank, Promsvyazbank, Bank Ros-
siya, Sovcombank, Vnesheconombank (VEB) and

serves,” and also making trade payments in other cur-
rencies or other forms of currency assets. She noted
that the West’s confiscation of the Central Bank of
Russia’s dollar- and euro-denominated reserves
caused this reality.

VTB Bank. March 23: Russian President Vladimir Putin an-
nounced that Russia’s gas exports would be paid for
in rubles only:

March 8: The United States banned imports of Rus-
sian oil, gas and other energy fuels.

March 11, Russia, China: Dr. Sergey Glazyev, Rus-
sia’s Minister for Integration and Macroeconomics at
the Eurasian Economic Commission, and Dr. Wang
Wen, professor and Executive Dean of the Chong-
yang Institute for Financial Studies at Renmin Uni-
versity of China, each discussed the prospects for
de-dollarization at a video conference between the
Eurasian Economic Union and China.

March 15: The European Union banned supplies of
energy-related equipment, technology and related
services to Russia; banned new investments in the
Russian energy sector; and tightened export re-
strictions on individuals connected to technology

kremlin.ru

that could contribute to Russia’s defense and se-  vjadimir Putin, President of the Russian Federation.

curity sector.

March 15, Saudi Arabia: The Wall Street Journal
posted an article headlined “Saudi Arabia Considers
Accepting Yuan Instead of Dollars for Chinese Qil
Sales.” It reported:

“Saudi Arabia is in active talks with Beijing to

“I have decided to implement ... a package of
measures to transfer payments ... for natural gas sup-
plied to ‘unfriendly countries’ to Russian rubles; that
is, we will not accept any compromised currency to
be used in these transactions.”

price some of its oil sales to China in yuan.... It March 23-24: In a debate in the Indian parliament,

would be a profound shift for Saudi Arabia to price
even some of its roughly 6.2 million barrels per day
of crude exports in anything other than dollars.... For
China, using dollars has become a hazard highlighted
by U.S. sanctions on Iran over its nuclear program
and on Russia in response to the Ukraine invasion.”

March 17: The U.S. Treasury and Justice Depart-
ments set up the “Russian Elites, Proxies and
Oligarchs (REPQO)” task force “to find, restrain,
freeze, seize, and, where appropriate, confiscate or
forfeit the assets of those individuals and entities
that have been sanctioned.” The REPO task force
is comprised of “the U.S., Australia, Canada, Ger-
many, Italy, France, Japan, the UK and the Euro-
pean Commission.”

March 22: In an interview with Foreign Policy, IMF
First Deputy Managing Director Gita Gopinath said,

External Affairs Minister Dr. Subrahmanyam Jai-
shankar said officials from several ministries are “ex-
amining various options,” including using rupees, so
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how much they hold certain currencies in their re-  not be drawn into either camp.
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as to maintain commercial relations with Russia, ac-
cording to Sputnik International. Officials of the Re-
serve Bank of India (the country’s central bank) met
with officials from three large Russian banks—VTB,
Sherbank and Gazprombank—to discuss a possible
rupee-ruble payment mechanism for trade between
the two countries, according to banking sources cited
by India Times.

March 26: U.S. President Joe Biden, during a trip to
Poland, tweeted:

“As a result of our unprecedented sanctions,

the ruble was almost immediately reduced to rub-
ble. The Russian economy is on track to be cut in
half.”
March 27: Dr. Sergey Glazyev, Minister for Integra-
tion and Macroeconomics at the Eurasian Econom-
ic Commission of the Eurasian Economic Union
(EAEU), told Business Online of discussions un-
derway among specialists from Russia, China and
India:

“We are currently working on a draft interna-
tional agreement on the introduction of a new world
settlement currency, pegged to the national curren-
cies of the participating countries and to exchange-
traded goods that determine real values.... Objective-
ly, the ruble could become a reserve currency along
with the yuan and the rupee. It would be possible to
switch to a multi-currency system based on national
currencies. But you still need some equivalent for
pricing.”

March 31, Russia, India: Russian Foreign Minister
Sergey Lavrov visited New Delhi, where one of the
main topics of discussion was establishing ruble-ru-
pee denominated payment mechanisms for increased
Russian oil exports to India.

April 4: The U.S. Treasury announced measures to
force Russia into involuntary default on its for-
eign debt.

“Beginning today, the U.S. Treasury will not
permit any dollar debt payments to be made from
Russian government accounts at U.S. financial in-
stitutions. Russia must choose between draining
remaining valuable dollar reserves or new reve-
nue coming in, or default.”

April 6: The United States announced full blocking
sanctions on Sberbank and Alfa-Bank that will
freeze any of the two banks’ assets which touch
the U.S. financial system, and prohibit U.S. per-
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sons from doing business with them.

April 10: Russian Finance Minister Anton Siluanov

pointed to Western-related Ukraine sanctions as a
cause of BRICS nations drawing closer together.
He told a meeting of finance ministers and central
bank governors of the BRICS countries, chaired by
China:

“The situation in the global economy has dete-
riorated significantly as a result of the sanctions.
Bans on settlements, disruption of production and
supply chains, export controls and import bans—all
of these restrictions hit the global economy.... This
pushes us to the need to speed up work in the fol-
lowing areas: The use of national currencies for ex-
port-import transactions, the integration of payment
systems and cards, our own financial messaging
system and the creation of an independent BRICS
rating agency.”

April 25: Russia’s RT reported comments of Denis

Manturov, head of the Russian Ministry of Indus-
try and Trade, speaking in Uzbekistan and address-
ing countries within the Eurasian Economic Union
(EAEU), BRICS, and the Shanghai Cooperation Or-
ganization (SCO). Manturov said:

“What is happening today in the global economy
and in the world gives us a hint about how we need to
rebuild our logistics, industrial cooperation, in what
directions we can develop our economies. This [is]
de-dollarization, and now we have added de-euroiza-
tion, that is, the transition to our own currencies in
order to be as independent as possible in terms of mu-
tual settlements.”

May 25: The First Eurasian Economic Forum was held

in Bishkek, Kyrgyzstan, with participation (either in
person or online) of the heads of state and govern-
ment of the five Eurasian Economic Union (EAEU)
member states: Russia, Armenia, Belarus, Kazakh-
stan and Kyrgyzstan. Chairman of the Eurasian Eco-
nomic Commission Mikhail Myasnikovich said:

“In my opinion, not only trade and payments in
national currencies should be on our agenda. We need
to discuss the construction of an independent mon-
etary system, an independent currency system.”

June 3: The European Union announced its sixth

round of sanctions, including the expulsion from
SWIFT of additional Russian banks, including
Sherbank, the country’s largest, with the aim to
cut off the Kremlin from the global economy. The

Some LaRouche Essentials for a New Int’l Financial System 23


https://www.business-gazeta.ru/article/544773
https://www.rt.com/business/554431-russia-dump-dollar-currencies-trade/

new sanctions also ban most Russian oil imports.

June 7: Russian Economist Dr. Sergey Glazyev told
the plenary session of the International Forum of
Public Diplomacy, celebrating the 5th anniversary of
the Assembly of Peoples of Eurasia:

“We are on the threshold of the transition to a new
monetary and financial system. I am convinced that
in the next few years a new world settlement cur-
rency based on an international treaty will be intro-
duced, international law will be restored.... [It] will
work for the development of trade and cooperation.”

June 22: Russian President Putin addressed the BRICS
Business Forum, meeting in Moscow:

“Together with BRICS partners, we are develop-
ing reliable alternative mechanisms for international
settlements. The Russian Financial Messaging Sys-
tem is open for connection with the banks of the
BRICS countries. The Russian MIR payment system
is expanding its presence. We are exploring the pos-
sibility of creating an international reserve currency
based on the basket of BRICS currencies.”

June 24, Argentina: President Alberto Fernandez told
a “BRICS-Plus” summit hosted by Chinese Presi-
dent Xi Jinping, that his country was applying for
membership in the BRICS and its New Development
Bank. Speaking as the president pro tempore of the
Community of Latin American and Caribbean States
(CELAC), representing 650 million people, Fernan-
dez said there is an urgent need for a new global fi-
nancial architecture, in which the BRICS’ “economic
and institutional weight can become a factor of finan-
cial stability,” and the expansion of the BRICS New
Development Bank can help strengthen nations’ in-
frastructure. He also called for expanding currency
swap arrangements such as the one Argentina has
with China.

June 29: The U.S. Treasury’s REPO Task Force
bragged that it has—

“blocked or frozen more than $30 billion
worth of sanctioned Russians’ assets in financial
accounts and economic resources; immobilized
about $300 billion worth of Russian Central Bank
assets; ... and restricted Russia’s access to the
global financial system, making it more difficult
for Russia to procure technology.”

July 22, China: An article in China Daily featured de-
dollarization moves.
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“The weaponization of the dollar has aroused the
concerns of other emerging market countries, and
de-dollarization, which used to be a marginal idea,
has now become a serious policy consideration for
them. There is no doubt that geopolitical risks, cy-
clical liquidity risks and inflationary crises created
by the dollar system have emerged at the same time,
with dire consequences. Moreover, the U.S.” own
over-indebtedness and stagflation also damage the
long-term credibility of the dollar. This has led some
emerging economies to reassess the role of the dol-
lar.”

CGTN

President Xi Jinping with Tanzanian President Samia Suluhu
Hassan as she reviews Chinese troops.

Aug. 2: A China Daily editorial took up the impact of

Federal Reserve interest rate hikes:

“What is certain is the negative spillover effects
caused by the Fed’s moves are building up for the
rest of the world. That means the U.S. is taking ad-
vantage of the dollar’s status as international curren-
cy to diffuse its inflation worldwide.... The moves
will prompt the outflow of capital from other coun-
tries, particularly the emerging market economies as
well as those with high debts and leverage levels,
sapping the foundation of their already unstable re-
covery.”

Aug. 11, India, Russia: India announced switching to

non-dollar payments in its deals for Russian coal.

Aug. 21, China, Russia: China’s General Administra-

tion of Customs announced that July purchases of oil
from Russia rose by 7.6% from 2021 to 2022, mak-
ing China the largest purchaser of Russian oil—as
well as coal. Transactions between the two countries
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are carried out principally in local currencies.

Aug. 21: Russian Deputy Foreign Minister Alexander
Pankin told TASS:

“We have been focusing on de-dollarization ef-
forts, import substitution and work to strengthen our
technological independence.... It is encouraging to
see that many nations, seeing extraordinary and ille-
gitimate sanctions against Russia, are thinking about
the need to de-dollarize foreign economic activity to
ensure their sovereignty. As it turned out, if there is
political will, the issue is quite solvable.”

Sept. 8, United States, Afghanistan: Special Rep-
resentative of the UN Secretary General for Af-
ghanistan, Deborah Lyons, told the UN Security
Council that the U.S.’s freezing of $9.5 billion dol-
lars in Afghan assets would inevitably spark “a
severe economic downturn” and could push mil-
lions more Afghans into poverty and hunger. She
called for the funds to be released, “to prevent a
total breakdown of the economy and social or-
der,” which could set Afghanistan “back for gen-
erations.”

Sept. 14, China: A Global Times unsigned opinion
column, *“Non-Dollar Settlement in Energy Trade
Will Break US hegemony,” began:

“As the U.S. Federal Reserve’s monetary tighten-
ing policy is set to wreak havoc and cause shocks
across the global economy, there is increasing ur-
gency for China, Russia, and other economies to
step up cooperation to break the U.S. dollar’s domi-
nance in the energy market.... To break the dollar’s
dominance, it is essential to first weaken its anchor
with major energy products such as crude oil. With
the Fed’s irresponsible monetary policy now plung-
ing the world economy into a tempest, more coun-
tries have been waking up to the growing urgency
of breaking the dollar’s dominance in global energy
trading. It has become more frequent than ever to see
crude oil producing countries and consuming coun-
tries use non-dollar currencies to settle their energy
trade in recent months.”

Oct. 16, Indonesia: Indonesian Central Bank official
Nugroho Joko Prastowo called for switching to “Lo-
cal Currency Settlement” (LCS) to reduce dependen-
cy on the dollar. He noted that four countries have
agreed to utilize LCS with Indonesia so far: China,
Japan, Thailand and Malaysia. Singapore and the
Philippines will join soon, and “the implementation
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of LCS with Saudi Arabia is also being explored,”
he said.

Nov. 1, Russia: At the Shanghai Cooperation Organi-
zation online meeting hosted by China’s Prime Min-
ister Li Keqiang, Russian Prime Minister Mikhail
Mishustin stated:

“Our common task is to gain independence from
the influence of third countries in the financial sec-
tor. For that purpose, we suggest creating a digital
system for the exchange of financial information and
payment transactions within the SCO.” [This would
provide economies with] “more predictable, clear
and reliable conditions.”

Nov. 10, Syria, United States: UN Special Rappor-
teur on unilateral coercive measures and human
rights Alena Douhan issued a report calling for
the lifting of NATO nations’ unilateral sanctions
against Syria:

“l am struck by the pervasiveness of the hu-
man rights and humanitarian impact of the uni-
lateral coercive measures imposed on Syria and
the total economic and financial isolation of a
country whose people are struggling to rebuild a
life with dignity, following the decade-long war.”

Dr. Douhan added that 90% of Syria’s popu-
lation is currently living below the poverty line,
and that blocking of payments and refusal of de-
liveries by foreign producers and banks, coupled
with sanctions-induced limited foreign currency
reserves, have caused serious national shortages
in medicines and specialized medical equipment
in Syria.

Nov. 18, United States: A resolution calling on Con-
gress to re-enact the Glass-Steagall Act was passed
at the winter convention of the Kansas Cattlemen’s
Association (KCA), titled: *““Resolution: Re-enact
Glass-Steagall Law for Sound Banking and Credit
To Rebuild the Nation.”

Dec. 9, China, Saudi Arabia: Gulf News reported:
“President Xi Jinping, hosted by Saudi Crown Prince
Mohammed bin Salman, told Gulf Arab leaders that
China would work to buy oil and gas in yuan, a move
that would support Beijing’s goal to establish its cur-
rency internationally.”

Xi said the Shanghai Petroleum and Natural Gas
Exchange would be “fully utilized in RMB (yuan)
settlement in oil and gas trade.”

Dec. 27, Russia: An op-ed by Russian economists Dr.
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Sergey Glazyev and Dmitry Mityaev, in the Moscow
business journal Vedomosti on the “Golden Ruble
3.0,” made the case for using gold to protect the Rus-
sian financial system:

“Russia, together with its eastern and southern
partners, has a unique chance to ‘jump off’ the sink-
ing ship of the dollar-centric debt economy, ensuring
its own development and mutual trade in the accumu-
lated and extracted strategic resources. [Russia must
deal with] the accumulation of multibillion-dollar
cash balances on the accounts of Russian exporters
in ‘soft’ currencies in the banks of the above partner
countries.... This money is also subject to exchange
rate and possible sanctions risks, it becomes neces-
sary to sterilize their excess mass. The best way is to
buy non-sanctioned gold.”

2023

Jan. 10, Singapore: At a conference of the ISEAS-
Yusof Ishak Institute, George Yeo, former foreign
minister of Singapore, stated: “The U.S. dollar is a
hex on all of us. If you weaponize the international
financial system, alternatives will grow to replace
it” and the U.S. dollar will lose its advantage. At the
same conference, former Indonesian Trade Minister
Thomas Lembong applauded Southeast Asia central
banks that already have developed direct digital pay-
ments systems with local currencies and encouraged
officials to find more ways to de-dollarize:

“I have believed for a very long time that reserve
currency diversification is absolutely critical.”

Jan. 14, Germany: At a Council of Europe assem-
bly, Germany’s Foreign Minister Annalena Baer-
bock infamously said,

“We are fighting a war against Russia.”

Jan. 17, Saudi Arabia: Finance Minister Mohammed
Al-Jadaan told Bloomberg at the World Economic
Forum in Davos, Switzerland:

“There are no issues with discussing how we set-
tle our trade arrangements, whether it is in the U.S.
dollar, whether it is the euro, whether it is the Saudi
riyal.”

Feb. 24: The U.S. Treasury announced a new round
of punitive sanctions on “numerous Russian
banks and is also targeting wealth management-
related entities and individuals that play key roles
in Russia’s financial services sector.”

March 9, United States: CNN reported that, despite
having “blocked or seized more than $58 billion
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worth of assets owned or controlled by sanctioned
Russians in the past year,” further sanctions were
required.

March 15, China, Saudi Arabia: The Export-Import
Bank of China and the Saudi National Bank, the larg-
est commercial bank in Saudi Arabia, issued a joint
yuan loan for the first time.

March 16, United States: In hearings in the Senate
Committee on Finance, Sen. Maria Cantwell (D-WA)
asked Treasury Secretary Janet Yellen:

“What about Glass-Steagall? I’'ve been a big
supporter of Glass-Steagall and when it comes to
this moment, and | keep thinking, why did we ever
allow us to have the commingling of separation of
commercial and investment banking?... I’'m really
just asking if you thought the same situation would
have occurred [the failure of Bank —ed.], the way it
occurred, if we had not in 2000 gotten rid of Glass-
Steagall.”

Secretary Yellen responded: ““I think there will be
plenty of time [when] it will be appropriate to look at
what happened and consider whether or not regula-
tory or supervisory changes are necessary.”

March 17, Italy: Tommaso Foti, the head of the faction
in the Chamber of Deputies of the Fratelli d’Italia,
the party of Prime Minister Giorgia Meloni, intro-
duced a bill for reinstating a Glass-Steagall type of
banking separation. The bill was sponsored by Foti
and 14 party colleagues, including former Econom-
ics Minister Giulio Tremonti. According to press ac-
counts, the bill gives banks 12 months to reorganize
their operations and choose between commercial
and financial investment activities.

March 17, Switzerland: Peter Burkhardt, head of the
business department at the Zurich-based TX Group
AG (formerly Tamedia Group AG), called for bank
separation in an article in the Berner Zeitung. Bur-
khardt said:

“Asset management and commercial banks
should be separated from investment banks.... A few
years ago, it was adopted in the National Council
with votes from the [Swiss People’s Party] SVP, [So-
cial Democrats] SP and Greens—and then scuttled
in the Council of States.”

March 17-18, Switzerland: Thomas Matter of the
Swiss People’s Party (SVP) and Green Party Presi-
dent Balthasar Glattli spoke out on March 17 in fa-
vor of a bank separation system in a television inter-
view. According to media accounts,
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Two failed banks, Silicon Valley Bank in California and Credit Suisse in Switzerland.

“Glattli recalled an attempt in 2011 to introduce
a banking separation system that would have to sep-
arate high-risk business areas.”

On March 18 Benjamin Fischer, an SVP mem-
ber of the National Council (lower house), called
for Glass-Steagall (““Trennbanken’) legislation. He
tweeted about the failure of Credit Suisse:

“A Black Day for the Swiss financial center. In
the past, we missed the chance: instead of a stable
bank-separation system, we have now not only a too-
big-to-fail bank, but a too-big-to-rescue giant. Will
we get the needed majority now?”

March 27, Switzerland: Neue Ziircher Zeitung repor-
ted:

“The most obvious solution, which is now being
pushed again by the left, but is also gaining sup-
porters among the bourgeoisie, is to split up the big
banks. One part would house the ‘risky’ investment
banking, such as trading in stocks, bonds and deriva-
tives. The other part would concentrate on the “‘bor-
ing’ deposit and credit business, such as the cantonal
banks or Raiffeisen banks.”

March 28, China, UAE: China completed its first
trade of liquefied natural gas (LNG) settled in yuan,
the Shanghai Petroleum and Natural Gas Exchange
announced. Chinese state oil and gas giant CNOOC
and France’s TotalEnergies agreed to import around
65,000 metric tons of LNG from the United Arab
Emirates (UAE), according to Oilprice.com.

March 28, ASEAN: All ten ASEAN finance minis-
ters and central bank governors met in Indonesia and
agreed to work out a Local Currency Transaction
scheme, making their financial transactions in local
currencies, and avoiding their previous dependence
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on the dollar, euro, yen, and pound.

March 29, Russia, India: Russian state energy com-
pany Rosneft announced that Moscow and New Del-
hi have made an agreement that will “substantially
increase” the supply of Russian crude oil to India,
and also diversify its grades. The deal was reached
with the Indian Oil Company during a trip by Rosneft
CEO Igor Sechin. Rosneft’s press release referred to
discussions of wider cooperation in the energy sector
and possible trade settlements in national currencies.
Russian Deputy Prime Minister Aleksandr Novak
reported that Indian purchases of Russian oil surged
more than 20-fold in 2022.

March 29: India announced it will accept rupee pay-
ment for exports to 18 “countries facing dollar
shortages or currency crises,” and is also exploring
a Russia-India-China alternative to SWIFT, accord-
ing Modern Diplomacy, anticipating that U.S./EU
sanctions could be extended to them as well. One
such established deal is a rupee trade mechanism
with Iran for crude oil imports. Another, reported
by the Bangladesh website, The Business Standard,
is an agreement for some $2 billion equivalent in
exports from Bangladesh to India to be completely
transacted in rupees and takas.

March 29, Brazil, China: China’s Vice Minister of
Commerce, Guo Tingting, announced at a business
forum in Beijing:

“An agreement on settling payments in yuan has
been signed with Brazil, which greatly facilitates
our trade. We are planning to expand cooperation
in the field of food and mineral extraction, and to
search for a possibility of exporting goods with high
added value from China to Brazil and from Brazil
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to China.”

Sputnik News further reported that Brazil and
China announced the establishment of a clearing
house that would provide for settlements without us-
ing the U.S. dollar. It would also lend in national cur-
rencies, circumventing the use of the dollar.

March 29, United States: Sen. Marco Rubio (R-FL)
warned on Fox News’ “Hannity” show:

“Just today, today, Brazil, in our hemisphere, the

largest country in the Western hemisphere south of

us, cut a trade deal with China. They’re going to,
from now on, do trade in their own currencies to
get right around the dol-
lar.... We won’t have to
talk about sanctions in five
years because there will be
S0 many countries transact-
ing in currencies other than
the dollar that we won’t
have the ability to sanction
them.”

April 3, Russia: Speaking
in New Delhi at an event
of the St. Petersburg In-
ternational Economic Fo-
rum, Alexander Babakov,
Deputy Speaker of Rus-
sia’s State Duma, reported
that the BRICS are likely  Xi Jinping.
to create a “fundamen-
tally new” common currency, because “neither the
euro nor the dollar is backed by anything, and our
countries can do what the Bretton Woods system
destroyed.” The new currency, he explained, would
be backed not only by gold, but by “real resources,”
such as land or rare earth minerals, according to an
account in Pressenza.

India’s WION reported the news about a new cur-
rency under the headline, “BRICS common currency
soon? India, China step up to counter U.S. dollar’s
dominance.” It added that Babakov said such an ar-
rangement could be announced as soon as the Aug.
22 BRICS heads-of-state summit in South Africa.

April 26, Argentina, China: Argentine Finance Min-
ister Sergio Massa, with Chinese Ambassador Zou
Xiaoli, announced that Argentina will now be able to
pay for imported intermediate goods from China in
yuan rather than dollars, thanks to the currency swap
existing between the People’s Bank of China and the
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Russia’s President Vladimir Putin with China’s President

Central Bank of Argentina. As a result of this deci-
sion, Massa added, “a volume of imports in yuan for
over $1 billion has been programmed to replace the
use of dollars in Argentina.”

April 10, Russia, China: The Central Bank of the

Russian Federation announced that the yuan/ruble
pair represented 39% of trading on the Russian cur-
rency market in March, displacing the U.S. dollar/
ruble (which fell to 34%) as the largest pair. A May 8
China Daily article headlined, “Yuan’s global march
gathers momentum,” described this as part of “the
tectonic shift currently underway in currency mar-
kets.”
April 10, Switzerland: Sev-
eral newspapers of the CH
Media group of Switzerland,
including Luzerner Zeitung,
St. Gallen Tageblatt and Aar-
gauer Zeitung, ran an article
by Washington correspon-
dent Renzo Ruf on the battle
for the Glass-Steagall Act
starting again in the United
States. The article, “Back to
the Future: Is the U.S. Again
Facing a Debate on Breaking
Up the Banks?”” reports:
“After the recent turmoil,
some Democrats and Re-
publicans in Washington are
again calling for the introduction of a bank separa-
tion system. Could the split of commercial banks and
investment houses prevent the next crisis? Political-
by, they don't make hay in the same field. Sen. Josh
Hawley, 43, is a right-wing hardliner, Rep. Marcy
Kaptur, 76, is a moderate leftist. But the Republican
and the Democrat agree on one issue; after the tur-
bulence in the American banking sector, the country
would be well-advised to go back to a bank separa-
tion system.”

kremlin.ru

April 14, Brazil: President Lula da Silva stated, in re-

marks to officials of the BRICS New Development
Bank after the investiture of former Brazilian Presi-
dent Dilma Rousseff as president of the bank:

“No bank should be asphyxiating countries’ econ-
omies the way the IMF is doing now with Argentina,
or the way they did with Brazil for a long time, and
every third-world country. No leader can work with
a knife to their throat because [their country] owes
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money.” [The NDB must be a bank] “that makes a
difference.... I think that, never more than today has
the world needed an instrument to help development
in the world. Why can’t a bank like the BRICS bank
have a currency to finance trade between Brazil and
China, between Brazil and other BRICS countries?
Today, countries have to chase after dollars to export,
when they could be exporting in their own curren-
cies.... I think that the 21st Century can change our
minds and can help us, who knows, to do things dif-
ferently.”

April 19, United States: Rep. Marcy Kaptur (D-
Ohio) introduced her Return to Prudent Banking
Act of 2023 to reinstate essential provisions of the
1933 Glass-Steagall Act, including the restoration of
the separation between commercial and investment
banking. Her statement prominently notes: “The leg-
islation has been endorsed by the Schiller Institute
and the American Federation of Labor and Congress
of Industrial Organizations (AFL-CIO).” Kaptur
stated:

“The 2008 financial crash nearly took down our
entire economy and led to the great recession wiping
out the income and savings for many Americans. The
recent collapse of Silicon Valley Bank in California
and Signature Bank in New York echoes the 2008
collapse with speculators squeezing through every
regulatory keyhole to find an avenue to game the sys-
tem. In 2023, here we are again, watching bank runs,
failures, and massive buyouts. Wall Street has proven
that it cannot control itself, and it is only a matter of
time before it steers America into the next financial
crisis.”

The bill, designated as House Resolution 2714, is

Without bank separation, depositors’ money is funneled into gambling by speculators.
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Rep. Marcy Kaptur’s H.R. 2714 would separate commercial
and investment banking.

now co-sponsored by 16 Representatives.

April 21: Bank of Indonesia Governor Perry Warjiyo
announced at a press conference that Jakarta has in-
troduced transactions in the local currency to settle
cross-border trade. As reported by SINDOnews, he
stated: “Indonesia has initiated diversification of the
use of currency in the form of LCT [local currency
trading]. The direction is the same as the BRICS. In
fact, Indonesia is more concrete.”

Indonesia has arranged with Thailand, Malaysia,
China, and Japan to use LCT. South Korea is sched-
uled to sign a cooperation agreement with Indonesia
early in May.

April 27, Argentina, China: Argentina decided to
shift from the dollar to the yuan for all settlements of
imports from China starting from May, said a state-
ment published by China’s embassy in Argentina.

April 28, France: Four economists of the Institut
La Boétie (ILB)—a think-tank co-organized by the

head of La France Insoumise

(LFI) movement, former Sena-

tor Jean-Luc Mélenchon—pub-

lished a report on the banking
crisis. It states:

“One of the main measures
must be the separation of retail
and investment banking activi-
ties, and investment banking.
This measure, which the bank-
ing lobby has always opposed,
has proven its effectiveness in
the past: financial historians
have shown that the Glass-
Steagall Act (1933), adopted

Schinderlesbanques.be
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following the 1929 crisis, contributed to the stability
of the U.S. banking system in the decades that fol-
lowed. France had also instituted in 1945 a separa-
tion of deposit-taking, medium- and long-term credit,
and investment activities, which also brought stabil-
ity in the post-war period.”

May 1, Switzerland: Magdalena Martullo-Blocher,
daughter of Swiss People’s Party (SVP) founder
Christoph Blocher and herself an MP in the Swiss
National Council, said in an interview with the
Zlrich-based Watson News portal:

““After the state bailout of UBS, the SVP, together
with the left, wanted to push through a bank separa-
tion system.”

PR/Ricardo Stuckert

Brazilian President Lula da Silva (left), has suggested that the
BRICS New Development Bank could help finance exports to
Argentina. Here he is with Argentina’s President Alberto
Fernandez.

May 2, Brazil, Argentina: After meeting with Argen-
tine President Alberto Fernandez in Brasilia, Brazil-
ian President Lula da Silva stated:

“I’ve already spoken with the BRICS and we’re
going to continue talking to see how we can help”
Argentina. He suggested the NDB might get in-
volved by providing guarantees for financing Brazil-
ian exporters. “We don’t want them to lend money
to Argentina,” he said. “We want them to give us
guarantees which would greatly facilitate Brazil’s
relations with Argentina.” The Brazilian Presiden-
cy’s website reported that when Lula was in China
in mid-April, he spoke both with Rousseff and with
China’s President Xi Jinping about helping Argenti-
na. Rousseff told Lula that she had discussed Argen-
tina’s case with China’s Foreign Minister Qin Gang,
and is looking at various options by which the NDB
might play a role.
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May 5, Russia: Foreign Minister Sergey Lavrov spoke
to reporters at the May 4-5 Shanghai Cooperation
Organization ministerial meeting in India. According
to a report by Yahoo News, Lavrov—

“noted the widening trade deficit with India,
which has been a top buyer of Russian oil since Mos-
cow launched its war on Ukraine last year. As for
rupees, this is a problem because there are billions of
rupees accumulated in accounts at Indian banks and
we need to use this money. For this, rupees should
be converted into other currencies. This is being dis-
cussed.”

May 8: Pakistan reached an agreement to pay for ur-
gently needed oil imports from Russia not with dol-
lars, but with Chinese yuan. An unnamed official
from Pakistan’s Ministry of Energy told News Inter-
national the transaction would be facilitated by the
Bank of China, at a price of about $50-52 per barrel.

May 8, Malaysia: Former Prime Minister Mahathir
Mohamad told Global Times:

“Long ago | suggested a trading currency to be
used only for trade in the ASEAN region, as well
as the Northeast Asian countries. That means Japan,
South Korea, and China.... The feeling in the world
today is changing. Before, they accepted the Bret-
ton Woods Agreement, which says that trade should
be conducted in the U.S. currency; now many coun-
tries want to use other currencies. My suggestion,
that we should have a currency for trading in East
Asia, is now something that is acceptable to many
countries.”

May 14, China: Zhou Yu, director of the Research
Center of International Finance at the Shanghai
Academy of Social Sciences, told Global Times:

“Despite the daunting difficulties such an effort
faces, it is not entirely impossible for these nations
to have such a currency unit.... Currently the effort
by BRICS nations seems to be focused on devising a
currency unit used specifically to settle cross-border
trade, rather than a currency unit to replace other lo-
cal currencies, which reduces the difficulty of such
efforts and increases its plausibility.”

May 22, Russia: Prime Minister Mikhail Mishustin
met with Dilma Rousseff, the new president of the
BRICS New Development Bank (NDB), and said:

“You are heading the bank at a difficult time, that
is, during the transformation of the global trade and
economic financial system. We believe that efforts
to shield trade and economic ties between BRICS
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countries from the impact of illegitimate collective
Western sanctions are among the bank’s main goals.”

May 22, Russia: Andrey Kostin, Chairman of Russia’s
VTB Bank, stated at the Russian-Chinese Business
Forum in Shanghai:

“China is now the world’s second-largest econ-
omy and will soon become the first. There is every
reason to expect that the Chinese yuan will replace
the U.S. dollar as the world’s main reserve and settle-
ment currency as early as the next decade. In fact, the
Central Bank of Russia is already investing its re-
serves in yuan, and more than 70% of trade turnover
between Russia and China is settled in yuan together
with the ruble.”

May 23, Russia: Herman Gref, Chairman and CEO
of Russia’s largest state-owned bank, Sberbank, told
the Russian-Chinese Business Forum in Shanghai
that the yuan is rapidly coming to dominate Russian-
Chinese trade:

“In 2023, we expect a tenfold increase in the num-
ber of transactions in yuan compared to last year.”
May 23, Indonesia, Iran: President Ebrahim Raisi of

Iran met with Indonesian President Joko Widodo in
Jakarta and signed 11 cooperation agreements, which
included announcing that they would carry out trade

in their national currencies.

May 24, Russia: The second Eurasian Economic Fo-
rum of the Eurasian Economic Union (EAEU) met
in Moscow, along with leaders of the Shanghai Co-
operation Organization and the BRICS. In total, 54
nations were represented. The Modern Diplomacy
platform reported May 23:

“The session participants will discuss key areas
of cooperation, the effects of implementation of a
transport and logistics megaproject in Greater Eur-
asia for Eurasian Economic Union countries, pros-
pects for monetary and financial cooperation, the
transition to new forms of settlements for mutual
trade between the countries of these integration as-
sociations in the current conditions, as well as the
role of collaboration between the associations in sta-
bilizing the general economic situation around the
world.”

May 24, Belarus: President Aleksandr Lukashenko
was quoted on the Republic of Belarus website:

“China is now actively developing its own in-
terbank payment system. Brazil and Argentina have
decided to create a common currency. South Korea
and Indonesia, India and Malaysia have agreed to
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Russia’s President Vladimir Putin with Indonesia’s President
Joko Widodo.

abandon the dollar in domestic payments. In the East
the establishment of an Asian monetary fund is under
consideration. Saudi Arabia has decided to abandon
the U.S. dollar as the sole currency for oil trade. And
this is just the beginning.”

The government website said further that,

“The Belarusian president believes that in the
near future the world will have new powerful curren-
cy unions with a new reserve currency. The Russian
ruble, the Chinese yuan, the Brazilian peso, or the
Indian [rupee]? With what will countries start paying
each other? There is no answer to this question yet.
But one thing is clear: The era of the U.S. dollar is
really coming to an end.”

May 24: Russian President Vladimir Putin told the
Eurasian Economic Forum, “sweeping changes [are]
underway in international finance” in the develop-
ment of a “new and decentralized global financial
system,” based on trade in national currencies.

Putin said Russia is pursuing a policy of “reduc-
ing the share of unfriendly countries’ currencies in
mutual transactions and planning to expand our ac-
tivities with our partners around the world, includ-
ing the EAEU, in order to complete the transition to
national currencies.” India, China, Latin American
countries are already switching to national curren-
cies in their foreign trade settlements, he pointed out.
“It is important to coordinate our efforts to create a
new and decentralized global financial system.”

May 24, Switzerland: The federal government re-
Jjected a draft bill for bank separation filed April 11
by Swiss Green Party member Franziska Ryser. The
Federal Council only committed to preparing a re-
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port ““to be submitted to Parliament within a year....
This report will also deal in depth with the ques-
tion of whether measures in the area of a separation
banking system are indicated. Therefore, the Federal
Council cannot commit to concrete measures in this
area at the present time.”

May 28, Saudi Arabia: The government is interested
in joining the BRICS’ New Development Bank, the
Financial Times reported, and “is also pursuing clos-
er relations with China.” Saudi Arabia has reportedly
also applied to join the BRICS itself.

May 29: Russian Foreign Minister Sergey Lavrov stat-
ed in Nairobi, Kenya:

“As trade grows, the transition to payments in
national currencies will take on a practical mean-
ing. It is the future. This goes beyond Africa to in-
clude transactions in national currencies with Latin
America and our partners in Asia, Iran, India, and
China.... Speaking of Latin America and the upcom-
ing BRICS summit, President of Brazil Lula da Silva
put forward an idea to prioritize the development of
payment mechanisms that do not depend on the U.S.
dollar or the euro. They will rely on the decisions
and agreements developed within the BRICS New
Development Bank, among others. This process will
pick up steam.”

May 29: Brazilian President Lula da Silva stated at a
joint press conference with visiting Venezuelan Pres-
ident Nicolas Maduro of Venezuela:

“l dream of having a common currency so that
our countries can use it for transactions, in order to
be independent from the dollar. It can’t be the case
that we cannot have greater freedom to conduct our
business. | dream of the BRICS having their own
currency, like the European Union has the euro.”

May 30, Brazil: President Lula da Silva told a meeting
of the Union of South American Nations (UNASUR)
that the region should—

“deepen our South American identity also in
the monetary area, through more efficient clearing
mechanisms and the creation of a common reference
unit for trade, reducing dependence on extra-regional
currencies.”

Lula explained his motivation:

“And | conclude paraphrasing Ambassador Sam-
uel Pinheiro Guimarées, who was Secretary General
of Itamaraty [Brazil’s Foreign Ministry —ed.]: We
must refuse to spend another 500 years in the periph-
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ery. The human and material conditions for our sov-
ereign development are in our hands.”

May 31, BRICS: In an interview with CGTN, New
Development Bank (NDB) President Dilma Rous-
seff stated:

“l believe that in the current world there is a
growing trend to promote commercial exchanges us-
ing local currencies.... For example, the petroleum
market is a significant field in today’s currency ex-
change. We now see when China and Saudi Arabia
have their own oil trading, both countries use local
currencies to conduct trade. RMB [renminbi] is the
currency that the two countries use. Another example
is countries in the Global South are increasingly us-
ing local currencies for trade payments.

“What we are proposing is that part of the financ-
ing for the member countries should be settled in
their local currencies. This type of financing can also
be carried out using the currencies of other devel-
oping countries or emerging market countries in the
currency basket.”
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